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Thank you for your letter of 25 April about reports in th_é Financial Times that my department
is making plans to change the Bamnett Formula.

I can confirm that no such work is taking place. The Government has no current plans to
review the workings of the formula. Our spending plans have been set down and agreed for
the years until 2004, and there are no plans to change them. The Treasury published details of
the funding arrangements for the devolved administrations in the updated Statement of

Funding Policy last July.

I am copying this letter to Gordon Brown, Helen Liddell, Henry McLeish, Angus MacKay
and Sir Richard Wilson.
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