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Item 1

Welcome and Introductions

1. The Minister for Finance and Public Services Reform, acting as chair, explained that the Parliamentary Under Secretary of State for Scotland could not attend and sent apologies.
2. The Chair welcomed the Financial Secretary to the Treasury, who emphasised the importance of continuing preparations.  The Chair thanked Philip Hamell for taking the time to address the committee about preparations in Ireland.
Item 2

Summary of Minutes from the Previous Meeting
3. Committee members were content with the minutes from the previous meeting.

Item 3
Euro Preparations Update and Summary of December’s Report on Euro Preparations
4. Hilary Thompson gave a presentation detailing progress on preparations since the last meeting (26 April).  A clear message was emerging, not least from the Scottish, Welsh and Northern Irish committees, of the importance of good communication and support for consumers.

5. Committee members were reminded of the process of transition for UK entry, if that was what Government, Parliament and the people, in a referendum, decided.  Over this period, the Managed Transition Plan, Integrated Communications Plan, Cash Changeover Plan and Consumer Protection Framework would be implemented.  Ms. Thompson confirmed that the Scottish Executive had input into the Integrated Communications Plan.
6. If members wished to receive a copy of the Managed Transition Plan they were available both from HMT and the Scotland Office.

Item 4
Completion of the planning phase in devolved administration

7. John Aldridge provided an update of Scottish Executive preparations.  The major development had been the completion of a Gateway Review in Autumn 2004.  He noted that the new EU rules, under which farmers would be able to request payment in euro, would provide an opportunity to test the preparedness of the Scottish Executive’s Finance system, which ran off an Oracle platform.
Item 5
The Consumer Protection Framework
8. Hilary Thompson outlined the Consumer Protection Framework.  It would be based on existing consumer legislation, though may be supplemented by, for example, additional ONS regional price monitoring.  
9. Members were pointed towards the Treasury’s website (http://www.euro.gov.uk/) to access the consultation paper for the Consumer Protection Framework, if they so wished.
Item 6
Round Table Discussion and Questions

10. The following points were discussed:

· Ms. Thompson confirmed that the code of practice envisaged in the Consumer Protection Framework should be voluntary.  This was considered to strike the right balance.  The codes would be implemented during a transition with the exact timing depending on the nature of the industry.
· Consumer confidence was seen to be a key issue. The perception of profiteering had been a particular challenge for the first wave of EMU entrants.

· The balance between quality and quantity of information would have to be struck – with lessons to be learnt from the introduction of Chip and PIN technology in credit cards.  
· In communications it would be important to minimise the use of jargon.  Ms Thompson said she appreciated the point.  That was why HMT had included extensive glossaries in documents.  In the event of a changeover, communications would be accredited by the Plain English Crystal Mark Scheme.
Item 7
Ireland’s Experience of Changeover

11. In his presentation, Philip Hamell highlighted the key challenges faced by the first wave of entrants, particularly by Ireland, and how these were dealt with. 
Item 8
Any Other Business

12. It was accepted that it was difficult for businesses to remain on ‘red alert’ for an indefinite time period but a high level of preparedness must be maintained.  For example, businesses were reminded that being aware of the need for euro compatibility in procurement was essential.
13. The timing of the next meeting was as yet unconfirmed.
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